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Country facts framework
• Upper-middle-income country
• 52% of population lives in rural areas, rapid

urbanization process, Electricity access rate
is 45%

• Currency: Nam Dollar pegged 1:1 with South
African Rand since 1993

• Dynamic growth & good investment
fundamentals

• World-class Solar and Wind resource

Key Electricity Market Facts
• Reliance on Imports:

• Gap between electricity demand and
supply filled with short term supply
contracts with SA, ZI, ZM

• Vertically- integrated market players:
• NamPower as main operator of

generation and transmission & distrib.
• Market platform reform promises

further liberalization
• Good opportunities for competitive, quick-to-

deploy domestic solar power

Electricity Generation* 1.66 TWh

Electricity Imports* 2.96 TWh

Electricity Consumption* 4.0 TWh

Installed PV *all numbers from IEA 2018 88 MW

Source: IEA (2019)

Population (2019) 2.49 million

GDP per capita US$ 5.930

GDP Growth (2008-2018 
yearly average) 3.36%

Inflation Rate (2008-2018 
yearly average) 6.06%

Sovereign Rating 
(Moody’s) Ba1 (negative)

Foreign Direct Investment 
(total 2018, in current $) US$ 135.6 Million

Ease of Doing Business 
(2019) 104th of 190

Corruption Perception 
Index (2019) 52 out of 100
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Regulatory framework
• Fully integrated, state-owned utility NamPower dominates power generation, trading and sales
• Modified Single Buyer framework approved to allow IPPs to sell directly to electricity consumers

such as distributors and industrial companies instead of selling to NamPower
• IPPs need a generation licence from the regulator Electricity Control Board (ECB) and Nampower

connection acceptance, as long as the grid is connected
• Solar tenders from Nampower and Regional Electricity Distributors (REDs)
• Net metering rules set by the ECB, effective May 2017, allow credits for solar power generation

Exemplary project financing conditions 
Local currency financing in NAD via development banks in either Namibia or South Africa

• Exemplary lending conditions for solar IPPs: 70% of debt, 11-12% all-in rate in NAD or ZAR, 12 
years term

• Further financing options via a concessional loan of €15 MM from the KfW Development Bank 
under the German Development Corporation to be used for climate-related projects such as 
renewable energy infrastructure

• Debt providers to be contacted for NA: Bank Windhoek, South African commercial banks (i.e RMB, 
Nedbank, ABSA, Investec), South African Development Banks (DBSA, IDC)

Source: Ministry of Mines and Electricity, Namibia, 2016.
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Suntrace’ view on the market
Namibia is a middle income country with sound investment fundamentals: politically stable, investment
grade, decent growth rates and a small but growing electricity market. Namibia is regionally integrated
in the Southern African Power Pool, out of which the country imports up to 70% of its electricity today.
The fata morgana phenomenon of the big Kudu Gas Power Project has left a gap of several hundreds
of MW capacity, which need to be filled with short term solutions such as electricity imports from power
short neighbouring countries or fuel oil aggregates. All of these come at high cost and perpetuate
Namibia's drain of capital to pay power bills for imported power.
Enter solar. Numerous solar activities are sprouting already: NamPower and Regional Electricity
Distributors have tendered and allocated several small to mid-scale PPAs in the last few years. For off-
grid industries and mines, PV fuel saving concepts turn out to be commercially viable. On-grid
industries suffer high annual price increases, with tariffs having time-of-delivery price differentiations,
depending on the time of usage. This offers interesting opportunities for peak shaving or load shifting
solutions at prices that will render battery storage commercially viable in the near future. In addition,
NamPower has set an aim to add 220 MW to the grid in the next five years. This goal was incorporated
into the Corporate Strategy and Business Plan for the utility for 2019 – 2023 and includes plans for 40
MW of solar, 90 MW of wind and 40 MW of biomass. Together with an overall sound investment
environment, Namibia offers an excellent platform to develop innovative business solutions that can
serve as a reference for other African markets.
Being one of the most stable investment environments in sub-Saharan Africa, Namibia could serve as
a power house in the SAPP once it starts tapping its abundant resources. From desalination plants to
competitive hydrogen production, Namibia’s potential invites to be exploited.

Disclaimer
Suntrace GmbH has elaborated this document in good faith and in order to provide an initial insight into the market conditions, based on our
information available. However, Suntrace makes no warranty – implied or expressive – with respect to the accuracy, correctness,
completeness or appropriateness of any information contained in this document. Suntrace GmbH undertakes no duty to or accepts no
responsibility to any third party who may rely on this document.

Ohorongo Cement Factory in Namibia
Suntrace is delivering different services for the 
cement factory Ohorongo Cement in Namibia. 
The services include, among other, asset 
management, construction supervision as well 
as a feasibility study and solar measurements. 
The sister company of Suntrace, SunEQ, is 
managing the whole project development of 
this project, which is one of the largest solar 
industrial power supplies in Sub Sahara Africa 
today.  


